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AREVA’s Solar Jump Tipped 
As First Of Many
French nuclear power giant AREVA’s entré into the solar energy business
with its purchase of U.S.-based concentrated solar power company Ausra
will be among the first few deals in what is expected to be a flurry this year,
says one of the advisors on the transaction.

New York-based boutique Greentech Capital Advisors served as
financial advisor to Mountain View, Calif.-based Ausra. A team of
London bankers at Deutsche Bank advised AREVA.

“More and more deals of smaller firms partnering with larger ones will
be happening as the larger firms prefer to take a smaller firm’s technology
and commercialize it,” says Michael Molnar, partner at Greentech.

The purchase price was not disclosed and the transaction is expected to
close in the next few months. AREVA is expected to use the technology to
build large-scale CSP plants for utilities, independent power producers and
industrial customers in areas like Spain and the U.S. Southwest.

“The acquisition was important for our ambition toward CO2-free
energy solutions,” says a spokesman for AREVA in Bethesda, Md. The
company has no public plans for future acquisitions at this time, he added.

AREVA’s interest in the company was for its solar thermal technology,
but the market can expect to see more deals in photovoltaic, Molnar adds.
He offered a quote from the head of M&A at a large European industrial
company about why larger companies prefer to acquire a smaller company
for its technology, rather than doing their own research and development.
“The idea is that we’re not good at taking a company from zero to a few
million. We can take it from a few hundred million to a few billion,” he
recounts the official saying.

Several renewable IPOs are floating around the market. First Wind filed
with the U.S. Securities and Exchange Commission last month (PFR,
1/15). But as far as raising capital, many companies may look for a buyer or
strategic investment before doing an IPO. “You will see some IPOs in the
alternative energy space but M&A will be more dominant of an exit for
smaller companies,” Molnar adds. “It’s unclear that people want to bet on a
standalone newcomer at this point.”
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